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Main results

Key figures 2012 2011 20105 Q42012 Q32012 Q22012 Q12012
Net interest income 35.584 32.649 24.685 9.229 7.782 10.020 8.553
Profit after taxes 25.494 16.957 27.231 11.953 1.664 4.148 7.729
Return on equity before taxes 14,0% 8,1% 20,8%5 26,0% 1,2% 9,1% 19,5%
Return on equity after taxes 12,0% 8,4% 16,0%% 21,8% 3,1% 7,9% 15,2%
Capital ratio (CAR) 25,1% 21,4% 19,5% 25,1% 24,1% 23,6% 22,1%
Interest spread as a ratio of average total assets 3,2% 2,9% 2,3% 3,4% 3,0% 3,6% 3,0%
Interest spread+net adj of loans as a ratio of avg. total assets 2,8% 0,8% 2,4% 4,5% 1,6% 2,2% 3,1%
Cost-income ratio * 45,0% 40,6% 36,8%% 38,4% 57,4% 52,2% 38,7%
Liquidity ratio 48,4% 42.9% 45,6% 48,4% 45,0% 39,2% 47,6%
Operating expenses as a ratio of average total assets _ 2,2% 2,0% 1,7%; 2,4% 2,2% 2,2% 2,1%
Total assets 1.084.787 1.135.482 1.081.133 1.084.787 1.056.825 1.048.573 1.174.262
Loans / deposits ratio : 158,2% 144,1% 159,6%% 158,2% 149,4% 151,4% 143,6%
Positions at year-end 1.233 1.311 1.146 1.233 1.252 1.269 1.308

*

Cost-income ratio = Total operating expenses / (Net operating income - net adjustments in valuation of loans)
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Balance Sheet
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Cash and balances with CB 25,898 8,823 47,777 194%
Bonds and debt instruments 228,208 221,848 161,559 3%
Equities and equity instruments 36,881 46,037 29,429 -20%
Loans and advances to fin institutions 64,349 100,133 91,882 -36%
Loans and advances to customers 666,087 639,130 592,954 4%
Other assets 38,044 65,959 28,743 -42%
Assets classified as held for sale 25,320 e 5 128,789 -53%
Total assets 1,084,787 1,135,482 1,081,133 -4%
Due to financial institutions and CB 98,718 112,876 147,478 -13%
Deposits from customers 421,058 443 590 371,558 -5%
Secured bonds 221,791 277,076 261,313 -20%
Contingent bond 87,474 60,826 26,510 449%,
Other liabilities 29,687 31,485 27,800 -6%
Liabilities associated with AHFS 893 9,385 61,609 -90%
Equity 225,166 200,244 184,866 12%
Total liabilities and equity 1,084,787 1,135,482 1,081,133 -4%

Due to financial institutions and CB
Deposits from customers

Secured bonds

Contingent bond

Other liabilities

Liabilities associated with AHFS

Equity




Balance Sheet
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Balance Sheet
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Balance Sheet
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Balance Sheet
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Income Statement

2012 2011 Change % Q4 2012 Q32012 Q22012 Q1 2012
Net interest income 35,584 32,649 2,935 9% 9,229 7,782 10,020 8,553
Net adjustments in valuation -4391 -23587 19,196 -81% 2,696 -3,622 -3,792 327
Net interest income after adjustments in valuation 31,193 9,062 22,131 244% 11,925 4,160 6,228 8,880
Net fee and commission income 4,448 4424 24 1% 1,326 1,030 1,090 1,002
Net foreign exchange gain (loss) 4,566 -759 5,325 701% 2,831 899 -1,280 2,116
Other net operating income 8934 18,017 -9,083 -50% 3,118 292 1,810 3,714
Total operating income 49,141 30,743 18,398 60% 19,200 6,381 7,848 15,712
Salaries and related expenses 13,176 11,990 1,186 10% 3,477 3,103 3,564 3,232
Other operating expensesa 8,878 8,466 412 5% 2,112 2,250 2,331 2,185
Depreciation and amortisation | 719 771 -52 -7% 181 177 181 180
Contribution to the Depositors' and Investors' Guarantee Fundé 1,042 583 459  79% 275 213 204 350
Acquisition-relatedcosts 290 245 45 18% 290 0 0 0
Total operating expenses v 24,105 22,055 2,050 9% 6,335 ---------------- 5,743 ---------------- 6,080 ---------------- 5 ,947
Share of profit of associates, net of income tax 2,449 1,418 1,031 73% 1,762 14 673 0
Profit before tax 27,485 10,105 17,380 172% 14,627 652 2,441 9,765
Income tax expense 4125 -597 4722 -791% 2,324 -1,012 605 2,208
Profit for the year from continuing operations 23,360 10,703 12,657 118% 12,303 1,664 1,836 7,557
Profit for the year from disc operations, net of income tax 2,134 6,255 -4,121 -66% -350 0 2,312 172
Profit for the year 25,494 16,957 8,537 50% 11,953 1,664 4,148 7,729




Net Interest Income

2012 2011 Change % Q4 2012 Q32012 Q22012 Q1 2012
Interest income 64,661 60,831 3,830 6% 16,624 12,962 18,306 16,769
Interest expense _5:-29,077 -28,182 -895 3% -7,395 -5,180 -8,286 -8,216
Net interest income 35,584 32,649 2,935 9% 9,229 7,782 10,020 8,553
Net adjustments to loans and advances acquired at deep discount 37,320 58,489 -21,169 -36% 17,935 8,213 3,610 7,562
Net adjustments to loans to financial institutions 3,700 0 3,480 220 0 0 3,480
Loss from foreign currency linkage of loans and advances to customers -2,120 -40,726 38,606 -95% 0 -2,120 0 0
Net impairment loss on loans and advances -15,960 -7,034 -8,706 124% -1,527 -4,514 -5,151 -4768
Fair value change of contingent bond -27,331 -34,316 6,985 -20% -13,932 -5,201 -2,251 -5,947
Net adjustments in valuation -4,391 -23,587 19,196 -81% 2,696 -3,622 -3,792 327
Net interest income after net adjustments in valuation 31,193 9,062 22,131 244% 11,925 4,160 6,228 8,880




CPI indexation balance

Loans - individuals

Book value 31.12.2012 31.12.2011 31.12.2010 31.12.2009 31.12.2008 and corporations 2012 2011 2010 2009 2008
Individuals
Assets
FX loans 1,628 3,641 4309 61,240 73,228
Bonds and debt instruments 7,586 10,812 8,119 5,438 L0, L LT
ISK non-indexed loans 87,941 77,698 77,559 27,232 24,409
Loans and advances to customers 239,432 217,131 171,017 154,823 L0, D8
ISK CPIl-indexed loans 104,451 92,638 90,486 83,062 76,715
Total 247,018 227,943 179,136 160,261 0,185 1
Total 194,020 173,977 172,354 171,534 174,352
Liabilities
Due to financial
institutions and CB -23 -123 -421 -441 -9 Corporations
Deposits from customers -100,768 -97,127 -82,215 -84,725 -85,127 FX loans 197,660 185,149 158,775 349,435 415,036
Short positions 0 -924 -595 -1,917 0 ISK non-indexed loans 139,426 155,511 181,294 74,392 62,461
Total -100,791 -98,174 -83,231 -87,083 -85,136 ISK CPIl-indexed loans 134,981 124,493 80,531 71,761 53,333
Total on-balance sheet position 146,227 129,769 95,905 73,178 55,029 Total 472,067 465,153 420,600 495,588 530,830
Total off-balance sheet position -443 -811 -1,264 -1,366 -1,217
Total CPI indexation balance 145,784 128,958 94,641 71,812 53,812 . ISK CPI- B I1SK non- B X
Loans to customers indexed loans indexed loans loans
Loan 31.12.2012 31.12.2011 31.12.2010 31.12.2009 31.12.2008 750
FX loans 199,288 188,790 163,084 410,675 488,264
ISK non-indexed loans 227,367 233,209 258,853 101,624 86,870 500
ISK CPI-indexed loans 239,432 217,131 171,017 154,823 130,048
Total 666,087 639,130 592,954 667,122 705,182 250
0
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31.12.2012




Net Adjustments in Valuation

Total
Net adjustments in valuation = 2012 2011 2010 2009 = 20092012 Q42012 Q32012 Q22012 Q1 2012
Corporates 23173 25649 23394 11364 83,580 17,404 137  -1,808 7,530
Individuals 233 -14920  -6.485 5.831 -15,807 776 1,442 357  -1256
22940 10,729 16,909 17,195 67,773 16,628 1579 -1541 6274
LBI share 27331 -34316 -16269 -10241  -88157 = -13932 -5201 -2251  -50947

Net effect on Landsbanki -4,391  -23,587 641 6,954 -20,384 2,696 -3,622 -3,792 327




Taxes

2012 2011 Change %

Income tax 2925 -1411 4336 307%
Special income tax on financial institutions? 0 0 0
Tax on liabilities of financial institutions? 1,200 814 386 47%

4,125 -597 4,722 -791%

Special financial activities tax on salaries?® 620 0 620
Total 4,745 -597 5,342 -895%

1 A 6% additional tax on pre-tax profit over ISK 1,000 million
2 Tax based on book value of end of year liabilities

* 5,45% tax on salaries and is expensed in the line item "Salaries and related expenses”
in the income statement




Segments

1 January - 31 December 2012 All

Personal Corporate Other Total

banking banking Markets Treasury Segments Segments Eliminations Total
Net interest income (expense) 17,396 17,739 194 1,728 -835 36,222 -637 35,585
Net adjustments in valuation -10,082 1,743 0 269 3,679 -4,391 0 -4391
Net fee and commission income 2,382 403 2,035 247 -237 4 830 -381 4,449
Net gain on fimancial assets designated as at fair value through profitorloss = 0 -2 3,450 2,254 0 5,702 0 5,702
Net gain (loss) on financial assets and liabilities held for trading O 0 330 1,839 0 2,169 0 2,169
Net foreign exchange gain (loss) 0 0 881 3,685 0 4,566 0 4,566
Other income and (expenses) -149 -22 62 472 408 771 291 1,062
Total operating income (expense) 9,547 19,861 6,952 10,494 3,015 49,869 -727 49,142
Total operating expenses -13,437 -3,703 -2,394  -2677 -2,228 -24,439 334 -24,105
Share of profit of associates, net of income tax 618 0 0 1,793 38 2,449 0 2,449
Profit (loss) before tax -3,272 16,158 4,558 9,610 825 27,879 -393 27,486
Total assets 486,318 403,379 33,051 539,568 37,385 1,499,701 -414,916 1,084,785
Total liabilities 449,839 330,373 28,833 428,179 37,313 1,274,537 -414916 859,621
Allocated capital 36,480 73,006 4218 111,389 72 225,165 0 225,165
ROE before taxes -9% 20% 70% 8%
ROE without net adjustments in valuation 20% 18% 70% 8%
Interest spread as a ratio of average total assets 3.6% 4.4% 0.6% 0.3%
Cost-income ratio 68% 20% 34% 26%




Income Statement
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Main results

Key figures 2012 2011 20105 Q42012 Q32012 Q22012 Q12012
Net interest income 35.584 32.649 24.685 9.229 7.782 10.020 8.553
Profit after taxes 25.494 16.957 27.231 11.953 1.664 4.148 7.729
Return on equity before taxes 14,0% 8,1% 20,8%5 26,0% 1,2% 9,1% 19,5%
Return on equity after taxes 12,0% 8,4% 16,0%% 21,8% 3,1% 7,9% 15,2%
Capital ratio (CAR) 25,1% 21,4% 19,5% 25,1% 24,1% 23,6% 22,1%
Interest spread as a ratio of average total assets 3,2% 2,9% 2,3% 3,4% 3,0% 3,6% 3,0%
Interest spread+net adj of loans as a ratio of avg. total assets 2,8% 0,8% 2,4% 4,5% 1,6% 2,2% 3,1%
Cost-income ratio * 45,0% 40,6% 36,8%% 38,4% 57,4% 52,2% 38,7%
Liquidity ratio 48,4% 42.9% 45,6% 48,4% 45,0% 39,2% 47,6%
Operating expenses as a ratio of average total assets _ 2,2% 2,0% 1,7%; 2,4% 2,2% 2,2% 2,1%
Total assets 1.084.787 1.135.482 1.081.133 1.084.787 1.056.825 1.048.573 1.174.262
Loans / deposits ratio : 158,2% 144,1% 159,6%% 158,2% 149,4% 151,4% 143,6%
Positions at year-end 1.233 1.311 1.146 1.233 1.252 1.269 1.308

*

Cost-income ratio = Total operating expenses / (Net operating income - net adjustments in valuation of loans)
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