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Sound operation and strong position

Largest and most dynamic bank in Iceland

Å Major progress in digital banking

Å Solid business relationships throughout Iceland

Å Leading in asset management in collaboration with our subsidiary 

Landsbréf

Å Robust core systems and high security standards

Strong financial position 

Å Capital ratios well above minimum requirements

Å Stable operation

Å Uncertainty met with ISK 12 bn provision for impairment in 2020

Diversified funding

Å Customer deposits have grown and domestic issuance is robust

Å Strong liquidity position 

Guided by sustainability

Å Excellent ESG risk rating

Å Sustainable finance framework

Ambitious and solution-oriented team

Å Good collaboration and service results in high customer satisfaction

Å Job satisfaction never higher

2020 results



Profit

Highlights ïIncome statement Q4 2020
- Price increases on markets led to good results.

Return on equity

Net interest income Cost-income ratio

ÁThe Bankôs after-tax profit in Q4 of 2020 was ISK 9.8 bn, as compared 

with a profit of ISK 3.9 bn for the same period of 2019.

ÁNet interest income was ISK 9.7 bn, as compared with ISK 9.6 bn in Q4 

2019.

ÁValue changes to loans were positive by ISK 1.5 million in Q4 2020 as 

compared with impairment in the amount of ISK 1.4 bn for the same 

period in 2019. 

ÁIndependently significant loans to companies with approved COVID-19 

relief measures were assessed manually in the quarter.

ÁNet commission income for the period was ISK 2.0 bn, almost unchanged 

from the same period the previous year.

ÁOperating costs decreased by ISK 555 m between years, mostly due to a 

lowering of the bank tax. 

ÁReturn on equity (ROE) was 15.5% in Q4 2020 as compared with an 

ROE of 6.3% for the same period in 2019.

ÁThe cost-income ratio in Q4 of 2020 was 38.8%, as compared with 46.2% 

for the same quarter of 2019.
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Profit

Highlights ïIncome statement 2020 
- Profit contracts between years, mainly as a result of increased loan impairment. 

Return on equity

Net interest income Cost-income ratio

ÁNet profit in 2020 was ISK 10.5 bn after taxes, as compared with ISK 18.2 

bn in 2019.

ÁThe Bankôs net interest income was ISK 38.1 bn, as compared with ISK 

39.7 bn in 2019.

ÁImpairment of financial assets was ISK 12 bn in 2020, as compared with 

ISK 4.8 bn in 2019. The increase in value changes is attributable to the 

impact of the COVID-19 pandemic.

ÁAt year-end, 70% of loans to companies in the travel industry have 

received further moratoria measures with the Bank in the amount of ISK 

73.1 bn. Provisions for impairment for these loans amount to ISK 5.6 bn.

ÁNet fee & commission income for the year amounted to ISK 7.6 bn as 

compared with ISK 8.2 bn in 2019.

ÁOperating cost was ISK 25.6 bn, as compared with ISK 28.2 bn in 2019.

ÁAfter-tax ROE was 4.3% in 2020, as compared with 7.5% in 2019.

ÁThe cost-income ratio in 2020 was 47.4%, as compared with 42.6% in 

2019.
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Total assets

Highlights - Balance sheet 
- Increased activity in mortgages.

Total capital ratio

Loans and advances to customers Liquidity coverage ratio (LCR) 

ÁTotal assets amounted to ISK 1,564 bn at year-end 2020.

ÁLoans increased by ISK 133 bn from the beginning of the year. Lending 

to corporates increased by ISK 9 bn and lending to households by ISK 

124 bn.

ÁLandsbankinnôsequity was ISK 258.3 bn at the end of 2020, up from 

ISK 247.7 bn at the beginning of this year.

ÁThe total capital ratio is now 25.1%, down from 25.8% at year-end 

2019, and well above FSA Icelandôs requirement of 18.8%. 

ÁThe Bankôs AGM, held on 22 April 2020, approved the motion of the 

Board of Directors to refrain from paying a dividend to shareholders for 

the operating year 2019. This motion was in response to the economic 

uncertainty linked to the COVID-19 outbreak and in line with directions 

from the Central Bank of Iceland. 

ÁThe Board of Directors intends to propose that the AGM approve a 

dividend to be paid to shareholders for the operating year 2020. The 

total dividend amount would be ISK 4,5 bn, corresponding to 43% of 

consolidated profit in 2020.

ÁThe Bank's aggregate liquidity coverage ratio (LCR) was 154% at the 

end of 2020 as compared with 161% at year-end 2019 and well above 

regulatory requirements.
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Return on equity

Development of KPIs 
- Recession has negative impact on ROE. Financial strength remains high.

Total capital ratio

Cost-income ratio Liquidity coverage ratio total
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Mortgages record proportion of lending
- Interest rate cuts, robust service and effective funding support growth .
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Conservative and forward -looking approach in uncertain times
- Significant increase in provisions for impairment in the first two quarters, diminishing in the fourth quarter .
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Providing Covid support for customers
- Few individuals remain with active measures at year -end; companies in the travel sector continue to need support.
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