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Key figures from the Landsbanki Group Accounts

ISK Million

2003 2002 2001 2000 1999
Operations
INtEresSt FEVENUES. ... ...oiiiiiiiiiii e 21,871 21,813 27,909 20,356 15,517
INtErest EXPENSES. .....ooiiiiiiiiie e 12,540 14,082 19,136 14,330 10,001
Net interest revenuUES..........cceveveieieriiicccccceerss s sssssnsnsnsnsneneneeee 9,331 7,732 8,772 6,026 5,516
Net profit from shareholdings...........c.cccooveieiiiiieiie e 144 523 873 743 469
Commissions and fEES..........coooiiiiiiiiiiieeeeeeeee e 6,271 4,745 4,197 2,901 2,288
COMMISSION EXPENSES.......cevuvieeiiieeeerieeeaiieeeiieeesreeessseeeennns (843) (669) (575) - -
Trading gains (losses) 3,361 208  (1,704) (113) 615
OthEI FTEVENUES........cceeeeeeeeeeeeeeeeee et eeeeeaes 718 1,378 687 403 342
Operating reVENUES..........cccoceireeiericereeesmersssne s snn e s e e s ssmeessnnes 9,651 6,185 3,479 3,935 3,714
Net operating revenues... 18,982 13,916 12,251 9,961 9,230
Payroll @XPENSES......coiiiiiiiiiiii e 5,656 4,387 4,184 3,620 3,432
Administrative eXpenses............c..eeeiiiiiiiiiiie i 3,562 3,208 2,995 2,770 2,316
Depreciation of fixed assets...........ccccceevvieiiiiiii e 1,307 752 754 584 470
Other EXPENSES.......coiicuiieeeiiee ettt 289 157 174 144 238
Operating EXPeNSES.......cucccerreserersssrersssersssssessssssesssssessssnnes 10,815 8,505 8,108 7,118 6,456
Net provisions for credit I0SSES..........ccceevcviieiiiieeiiiee e, 4,656 2,863 2,298 1,340 1,106
Profit before taxes and minority interests...........ccccccvieinnnns 3,512 2,549 1,846 1,504 1,668
TAXES .t uteetee ettt ettt ettt ettt sttt ae e b neee e 457 475 9) 518 575
Minority INtErests........ccoiiiiiiiii e 99 45 107 31 0
Net Profit........ccoiii 2,956 2,028 1,749 955 1,093
Balance Sheet
Cash and interbank operations..............cccoociiiiiiiii e 48,772 18,893 22,023 22,447 23,021
[oT= 13 SRR 326,400 214,787 199,083 169,374 131,070
Securities and shareholdings............ccccoiiiiiiiiiii e 63,744 36,337 39,939 38,076 33,402
Other @SSELS. ..c.uiiuieiiiieeieiite ettt ettt en 9,323 7,808 7,881 9,398 5,602
Total @ssets........cccrirririrrniiire e 448,239 277,824 268,926 239,294 193,095
Financial inStitutions............cooeiiiiiiee e 43,840 30,665 29,410 36,981 26,808
DIEPOSIES. ... ceueeteeuiete et eiee ettt ettt b et ee e aesae e e e 152,320 108,306 99,747 82,665 77,821
FUNGING. ¢ttt 209,357 108,479 111,639 97,152 70,278
Other IBIMS...ceeieeee e 6,389 5,057 3,131 2,706 2,091
Subordinated 10aNS............eueuiiiiiiieieieeeeeeeeeeeee e 13,090 8,216 8,527 5,436 4,661
Minority INtErestS..........ooi i 862 792 967 716 -
B QUILY ettt ee e 22,382 16,309 15,505 13,639 11,436
Total liabilities and equity.........ccccceerirrerisiinnness s 448,239 277,824 268,926 239,294 193,095
Key ratios
Return on equity before taxes 20.9% 17.0% 13.9% 12.7% 17.5%
Return on equity after taxes..........cccocceeriiiiiiiiiie 17.6% 13.5% 13.1% 8.1% 11.5%
L I - Lo T PRSP SURP 6.9% 7.7% 7.5% 7.2% 8.2%
EQUItY ratio .....ooeeeeicee e 9.9% 10.6% 10.4% 8.7% 9.6%
COSt-INCOME Tati0....ceiiiiiiiiiiie e 57.0% 61.1% 66.2% 71.5% 69.9%
Operating expenses as a ratio of average capital position............ 3.0% 3.1% 3.2% 3.3% 3.7%
Interest spread as a ratio of average capital position.................... 2.62% 2.83% 3.45% 2.86% 2.99%
Ratio of provision to lending position at year-end......................... 1.47% 1.33% 1.17% 0.83% 0.87%
Total assets per position at year-end............ccccoooiiiiiiiiiinns 415 282 270 240 198
Share price at period-end............c.cccoiiiiiiiiiie e 5.80 3.65 3.39 3.45 4.56
Share price increase adjusted for dividend payments.............. 61.6% 10.6% 0.1% -221% 96.7%
Number of positions at year-end.............cccccceovevevcvieicieneennen. 1,025 986 997 996 977
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Annual Accounts and Report of the Board of Directors and Group Managing
Directors & CEOs

The accounts for 2003 comprise the consolidated accounts of the parent company and its subsidiaries. The accounts of
Landsbanki Islands hf. have been prepared in accordance with enacted law on the preparation of annual accounts of
commercial banks, savings banks and other financial institutions. The same accounting principles are used as in last year.
According to the profit and loss account, the Bank's profit in 2003 amounted to ISK 2,956 million. The Board of Directors
recommends a dividend payment of 10% to shareholders in 2003, amounting to ISK 750 million. In other respects, the Board of
Directors recommends that profit should be used in the manner set out in the section of the annual accounts on changes in
capital. The Landsbanki Group's equity at year-end totalled ISK 22,382 million. The capital adequacy ratio (CAD) of the Group
was 9.9%. Total assets of the Group were ISK 448,239 million at year-end.

The Bank acquired Landsbanki Luxembourg in 2003 and it was included in the consolidated accounts as of 1 July 2003. The
Bank also acquired the remaining 1% stake in Heritable Bank in London which it is now fully held by Landsbanki. In 2003,

Landssjodur hf. and Landssjédur 2 were merged into Landsvaki hf. Landsvaki hf. is a management company of mutual funds
which previously was a part of Landssjodur hf and Landsjodur 2 hf.

Landsbanki was involved in the restructuring of Landsafl hf. in 2003. At year-end 2003, the Bank held all shares in the
company, but the purpose of the holding is not to hold this stake in the long run. It is rather a short-term holding in the
Landsbanki Group. Landsafl hf. is not consolidated in the accounts as permitted in Act No 161/2002. The stake in Landsafl hf.
is booked at cost value with “Equity and Other Variable Income Securities”.

At year-end 2003, shareholders in Landsbanki numbered 13,936. Samson Holding ehf. is the only shareholder with a stake over
10%, namely a 44.3% stake.

The nominal equity was increased by ISK 654.3 million, leaving total equity at ISK 7,500 million at year-end 2003.
Number of positions at year-end was 1,025. Salaries and wages totalled ISK 5,656 million.

The Board of Directors of the Bank and the Group Managing Directors & CEOs hereby confirm the Annual Accounts of
Landsbanki islands hf. for 2003 with their signatures.

Reykjavik, 5 February 2004
Board of Directors
Bjorgolfur Gudmundsson

Kjartan Gunnarsson Andri Sveinsson

Einar Benediktsson Porgeir Baldursson
Group Managing Directors and Chief Executive Officers

Halldér J. Kristjansson Sigurjén b. Arnason
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Auditor’s Report

To the Board of Directors and Shareholders of Landsbanki islands hf.

We have audited the 2003 consolidated annual accounts of the Landsbanki Group and the annual accounts of the Bank’s
subsidiaries. The Annual Accounts consist of the Report of the Board of Directors and Group Managing Director & CEO, the
profit and loss account, balance sheet, statement of cash flow and notes no. 1 — 46. These annual accounts are the
responsibility of the Bank’s Management. Our responsibility is to express an opinion on these annual accounts based on our
audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance that the annual accounts are free of material misstatement. An audit
includes, based on our assessment of materiality and risk, an analytical review and an examination, on a test basis, of
evidence supporting the amounts and disclosures in the annual accounts. The audit also includes assessing the accounting
principles used and significant estimates made by Management, as well as evaluating the overall annual accounts
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the annual accounts present fairly the 2003 results of the operations of Landsbanki Group, the financial
position as at 31 December 2003 and cash flows for the year then ended, in accordance with law and generally accepted
accounting standards in Iceland.

Reykjavik, 5 February 2004

PricewaterhouseCoopers hf.

Hjalti Schitth

Olafur Kristinsson
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Profit and loss account for the year 2003

Interest revenues
Interest on deposits and loans to financial institutions..............ccccoiiiiii s
Interest 0N 10aNS 0 CUSTOMETS. ... ..o
Interest on fixed-iNCOME SECUMLIES. ........coiuiiiiieiie e e
Other INtEreSt FEVENUES. .........ei ettt e e e e e eaeee s

Interest expenses
Interest on deposits and loans from financial institutions..............cccoooi i
Interest on deposits from customers
INtErest ON FUNAING. ... ittt e et e et e enee e emneeeneas
Interest on subordinated 10aNS.............coiiiiii e
Other INtEreSt EXPENSES. ... ittt ettt e et e et e e aee e sneeesneeeenneeeaas

Net interest revenues

Operating revenues
Net profit from shareholdings............cooiiiiiiii e
ComMMISSIONS AN fEES.........iiiiiiiiii et e
COMMISSION EXPENSES. ....ceiuuiieitieaaiiee et e eteeaaaeeeaaeeeateeaaeeeaseeaaaeeeaseeeanseeaaseeesnseaeanseaanneeeaas
B = To [T To o F= 11 o -SSP
OFNEI FEVENUES. ...ttt ettt ettt st sae s

Operating expenses
PaYTOIl ©XPENSES. ...ttt ettt ettt ettt e ettt e e et e e ateeeseeeaneeeaneeeeneeeaneeesneeeanneens
AdMINISIrAtiVE EXPENSES. ... eiiiiiii ettt ettt e et e et e e beeeneeeeneeeaneeaens
Depreciation Of fiXed @SSELS. ... ..ci i
OthEr EXPENSES.... .ttt e et e et e e st e e ate e e e be e e anbeeabeeeanseeaasneeaseeeaneas

Net provision for Credit I0SSES. ........eii i

Profit before taxes

MinNOrity iNTEreStS.....coo e

[N = e o SR
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Note

(28)

2003 2002
1,167.2 1,796.0
18,786.2 18,076.6
1,899.0 1,891.1
18.8 49.6
21,871.3 21,813.3
380.0 1,520.6
6,108.7 6,669.4
4,822.2 4,572.2
4239 501.5
805.1 818.1
12,539.8 14,081.6
9,331.4 7,731.7
144.1 523.0
6,270.9 4,744.6
(842.5) (669.1)
3,360.5 208.3
717.9 1,377.9
9,651.0 6,184.8
18,982.4 13,916.4
5,656.4 4,387.4
3,562.0 3,208.4
1,306.7 752.0
289.5 157.4
10,814.5 8,505.2
4,656.0 2,862.7
3,511.9 2,548.5
(456.7) (475.4)
3,055.2 2,073.1
(99.4) (45.1)
2,955.8 2,028.0

ISK Million


LFJSTS
5


Balance sheet

Assets Note 2003 2002

Cash and interbank operations

Cash and current account at Central Bank..............ccooiiiiiiiiiiiiie e (5) 1,373.3 996.3
TrEASUNY DIIS. ...ttt ettt 9,204.8 1,045.7
Financial iNSHIULIONS. .........oooii et e e (6-7) 38,193.9 16,850.4

48,772.0 18,892.5

Loans (8-14)

LOANS 10 CUSTOMETS........oiiiiiiiiii et 317,579.8 208,309.0
(072 o] =1 [oT= ET USSR 7,132.4 4,788.8
PN el o] o] o] =1 (= To IE= 11T £ USRS 1,687.5 1,689.4

326,399.7 214,787.2

Securities and shareholding

Bonds and other fixed-income securities.... .. (15) 38,696.0 23,309.9
Equity and other variable-inCome SECULIES. ..........ocueiiiiie e (16) 23,708.5 9,012.1
Shares in partially-owned COMPANIES..........ooiiuiiiiie ettt eeee e 17) 1,339.9 3,999.9
Shares iN SUDSIAIAMIES...........ooiiii e 0.0 15.0

63,744.3 36,336.9

Other assets

Fixed assets.. .. (18) 4,706.6 5,221.6
GOOAWIIL ...ttt e e e et e e et e e et eeeesteeeteeeenteeeesseeenseeasseeanes (19) 1,168.6 950.8
Ot @SSELS. ... .eeiiiieeiieee et e e e et e e e e et e e e et e e e e e eaa e e e e e e aaaeaeeearaaeeanas 506.9 1,083.1
ACCIUAIS. ...ttt e ettt e e e et e e e e s aaaeeeeeetbeeeeeeasaeeeeesnaneeeeeeataeeeannes 2,940.6 552.1
9,322.7 7,807.7

B 1 1 IE= E=T T =] =N 448,238.7 277,824.3
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31 December 2003

Liabilities and equity

Financial institutions.........ccccoccveremiircccceeeeecceeeeeeee

Customers accounts

Demand depositS.........coiueeeiiieiiieeree e
Time dePOSItS.......veeiiiieiiei e
Special-term deposits..........occcviieriiiie i

FUuNding......ccooiiiiiner e

Other items

Other liabilities............cccoeeviiieieiieeeece e,
ACCIUAIS. ..o

Computed commitments

Subordinated loans..........ccccciiiiiiccinnnnccceeeee,

Minority interests..........ccoooiiiiicciiceeee

Equity

Share capital.........cccoviiiiii
Share premium account............ccceeeiierieieniee e
Statutory reserve funds..........ccoocoeiiiiiiiiieniee e
Retained earnings...........ccocooeiiiiiiiiii i

Total liabilities and equity..........cccceeeoiiiiiiiiiieeeens

Off-balance sheet items

Annual accounts 2003

Note

............................................................ (26-27)

(32-35)

2003 2002
43,839.7 30,665.1
58,273.0 40,598.9
74,507.5 55,471.4
19,539.5 12,235.9

152,320.0 108,306.1
209,356.9 108,478.8
2,450.5 2,113.9
3,368.5 2,376.9
569.6 565.9
6,388.7 5,056.7
411,905.3 252,506.7
13,089.7 8,216.2
861.7 792.0
7,500.0 6,695.7
4,354.7 1,378.0
268.5 268.5
10,258.8 7,967.2
22,381.9 16,309.4
448,238.7 277,824.3

ISK Million
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Cash flow statement for the year 2003

Note 2003 2002
Cash flow from operating activities
INEE PIOFIt. .. e e 2,955.8 2,028.0
Reconciliation of operating profit to net cash flow from operating activities:
Indexation and foreign eXChange............ooiueiiiiiiiiiiii e (3,772.3) (773.0)
Provisions for credit losses........... (14) 4,787.0 2,893.1
Changes in income tax obligations............c.coiiiiiiiiieii e (28) 35.6 93.6
(@] (g =T 1 (=Y o USRS UROP 224.0 (375.9)
Changes in current assets and liabilities..............coooiiiiiiiiiiii e (1,220.5) 3,556.0
Cash flow from operating activities 3,009.6 7,421.8
Cash flow from investing activities
Change in reserve requirement account at Central Bank.............ccccoooiiiiiiiiiniinens 5,039.2 (4,845.6)
Other time-deposits at financial institutions (16,506.1) 2,354.5
Change N TOANS........eeiie e et e et e e s be e e e ene e e e nee (117,006.1) (22,248.3)
Change in trading bONAS...........oiiiiiiii e (23,768.6) (1,969.0)
Change in trading SECUIIES. ........uiii i (12,152.8) 238.1
Change in investment DONAS...........ooiiiiiiii e 9,004.8 1,728.1
Change in investment SECULIES. ........oouiii i (30.1) 968.5
Change in subsidiaries and partially owned companies............ccccevveeriienieenieeenieeenne 3,510.3 2,334.9
Investment in fiXed @SSetS........ooo i s (18) (859.9) (770.3)
FiXxed @SSEtS SOIA......ccuiiiiiiiiie e (18) 175.7 299
Other itemS, ChANGE. .....cooiiiie ettt e e e raaeeaeaas 333.7 (1,090.5)
Cash flow used by investing activities (152,259.9) (23,269.7)

Financing activities

Loans from financial iNStItUtIONS. .........c.c.eiiiiiiiiii e 14,052.7 4,684.7
Change iN dEPOSIES. ... ...uiiiiiiii ettt e e e e e e e eaeaeas 42,485.5 9,488.5
Change iN fFUNAING.......ooiueiiie et 102,876.0 (2,174.5)
(O (LT gl (o =T o 1 U UPPURPIN 58.7 75.3
SUDOIAINALEA I0@NS.......eiiiiiiii e 5,111.0 116.0
Increased share Capital..........oooeei i (30) 3,233.6 0.0
DiIVIAENdS PaIG.......ocviiiiiieiiee e e (30) (664.3) (676.0)
OWN SEOCK, CRANGE. ....co ittt e et e e e be e e e e e e e e e saeeeeeenes (30) 547.5 (547.5)
Cash flow provided by financing activities 167,700.6 10,966.4
Increase (decrease) in Cash.......cccciirimirsinni e —————— 18,450.3 (4,881.5)
Cash at beginning of year 3,919.1 8,800.6

Cash at Year-end...........ccciiiimiiiiir i (4) 22,369.3 3,919.1

Other information
[ aToTo ) g c= Dl o -1 o SRS 12.7 89.0
Dividends from subsidiaries and partially-owned companies............cccocceeeriiieneiiieeeene 211.8 457.5

Annual accounts 2003 8 ISK Million
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Notes to the 2003 annual accounts

Accounting principles

1 Accounting policies

The annual accounts of Landsbanki islands hf. for the year 2003 shows the consolidated accounts of the Landsbanki
Group. The consolidated accounts are prepared in accordance with enacted law of annual accounts and rules on the
preparation of annual accounts of commercial banks, savings banks, and other financial institutions, and are essentially
unchanged from prior year.

2 International Accounting Standards

Landsbanki, as a listed company in Iceland Stock Exchange will change its accounting policies beginning 2005, in
conformity with International Accounting Standards (IAS) on preparing consolidated accounts. Preparations are already
in progress.

3 Consolidated accounts and shareholdings

The consolidated accounts incorporate the accounts of Landsbanki islands hf. and group undertakings, which include
companies in which Landsbanki holds a share of, greater than 50%. At year-end these companies were:

share in %
Heritable Bank Limited............ccccccoovieiiiennne 100.0
HOmMIUr hf.oo e, 100.0
Landsbanki Capital International Limited......... 100.0
Landsbanki Luxembourg S.A..........cccceeveennnen. 100.0
Landsbanki Fjarfesting hf...........cccccooiinninen. 100.0
Landsbanki Fasteignafélag ehf........................ 100.0
Landsvaki hf..........coooiiiiii e 100.0
Co-operative credit union...........ccccceevvveeeeeeenn. 100.0
SP-Finance hf..........ccooiiiii s 51.0

Minority interests in the profit and loss account, as well as the balance sheet, of subsidiaries are specifically shown in
the consolidated accounts. On 30 June 2003, Landsbanki acquired all shares of Bunadarbanki International S.A. and
subsequently the name was changed into Landsbanki Luxembourg S.A. Landsbanki Luxembourg S.A. is included in
Landsbanki group accounts as of 1 July 2003. In July 2003 Landsbanki acquired 1% stake in Heritable Bank Limited,
leaving Landsbanki's stake at 100% and in December 2003, the Bank formed the corporation Fasteignafélagié ehf, a
real estate investment trust.

Landssjodur hf. and Landssjodur 2 hf. were merged into Landsvaki hf. in 2003. Landsvaki hf. is operated in accordance
with The Financial Supervisory Authority's regulations and operates mutual funds which previously were in Landssjodur
hf. og Landssjodur 2 hf.

Landsbanki was involved in the restructuring of Landsafl hf. in 2003. At year-end 2003 the Bank had a 100% stake in
the entity. The purpose of the holding is not to hold this stake in the long run, but this is rather a short-term holding.
Landsafl hf. is not consolidated in the accounts as permitted in Act No 161/2002. The stake in Landsafl hf. is booked at
cost value with “Equity and Other Variable Income Securities”.

The annual accounts of the Group have been prepared by adding together corresponding assets, liabilities, income and
expenses from the annual accounts of individual Group companies and eliminating intragroup balances, transactions
and investments. Intragroup balances, claims and liabilities, as well as income and expenses have been eliminated in
the consolidated accounts of the Group. Assets and liabilities of foreign subsidiaries are translated into kréna at the
exchange rate on 31 December 2003. Income and expenses of foreign subsidiaries are translated into kréna using the
average exchange rate of the year.

Associated undertakings are companies in which Landsbanki Group has made a long-term investment, and exercises
influence on their management, but holds less than 50% of the shares. Investments in associated undertakings, and
share in their net profit, or loss, are accounted for by the equity method. Dividends are credited to the Group’s asset
value in the associated undertakings.

Annual accounts 2003 9 ISK Million


LFJSTS
9


The Bank’s share in pre-tax results of partially-owned companies is stated under the item “Net profit from
Shareholdings”. Income and net worth taxes are entered under “Taxes” in the annual accounts.

4 Cash flow

Cash and cash equivalents consists of domestic and foreign cash on-hand, demand deposits at the Central Bank, and
claims due from financial institutions.

Cash and interbank operations

5 Cash and current account at Central Bank 2003 2002
915.7 817.1
457.5 179.2
1,373.3 996.3
6 Financial institutions
Deposits at Central Bank
Reserve requiremMent aCCOUNL.........couuiii ittt et e e st e e s be e e e e nneeeaenes 1,063.6 6,102.8
Loans to other financial institutions
Other financial INSHEULIONS.........cccuiiii e e e e e snee e 37,130.3 10,747.6
38,193.9 16,850.4
7 Maturity of loans to other financial institutions
[0 5 [T 5 0 =T o T 1RSSR 11,791.3 1,877.0
UP 0 3 MONTNS. ... ettt e st e e st e e et e e e e e be e e e aeeaaan 3,754.7 6,699.5
Over 3 Months @nd UP t0 1 YE@T.......iiiiiiiieii e 15,882.3 1,284.1
Over 1 year and UP t0 5 YEAIS. ... ..uii ittt e et e e eanea e 5211.4 3725
OVEBT 5 YBAIS. ...ttt ettt ettt ettt h e h e e b ettt ea bt e bt e eh et e ebb e e ebe e e beeebeeebeenteeanne 490.7 514.5
37,130.3 10,747.6

Loans

Loans are stated at nominal value and are adjusted for accrued interest. Indexed loans are stated with accrued
indexation, based on the Consumer Price Index for January 2004. Foreign assets are translated at the rate of exchange
published in the official Central Bank guidelines at year-end 2003. The same principles are applied to the entering and
assessment of leasing contracts. Provisions are deducted from loans for specific, as well as latent unidentified risks.
Interest revenues are recognised on an accrual basis as they are earned or incurred. However, for overdrafts, interest is
accrued as at 20 December instead of 31 December.

8 Loans to customers 2003 2002
Loans denominated in fOreign CUMENCY..........ccueii it 185,762.0 96,783.0
DIEDENTUIES ... ettt 87,652.6 74,600.5
OVEIATAFES. ...ttt ettt et b et na ettt beebe e 39,995.9 32,667.6
Bills of exchange... 1,291.0 2,022.4
(@] (g T=T g (o =T F- 3 2,878.4 2,235.4

317,579.8 208,309.0
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Capital leases 2003 2002
VBNICIES. ...ttt ettt e et e et e e eae e e bt e eseeenbeeeateeaaeeeenbeenaeaneaan 3,340.3 1,429.7
Plants @and MacChinNery.........c.ooiiiiiiii bbb 963.8 720.0
=T [UT] o]0 1T o | SRR 861.6 985.6
Computers, electronics and office fIXEUIES..........coiuiiiiiciiiiiiie e e 818.0 529.2
REAI ESTALE. ..ot et e e e aeeeas 680.7 631.4
(0 { 0= gl (=Y 1 1 TSP PUP PP RROPRN 467.9 493.0
7,132.4 4,788.8
Loans to customers and capital leases
2003 2003 2002 2002
% %
Government and state-owned companies............cccccvveennee 0.0 1111 0.1 116.4
MuniCIpalities......coviiiiieiie e 1.0 3,399.1 2.0 4,244.7
Financial institutions............cccoriiiiii e 5.5 17,992.0 3.2 6,874.0
Business loans by category:
AGFICUIUE. ... 0.9 2,913.3 1.1 2,255.5
Fisheries and fish processing..........cccccceeiiieiiiiiinenninen. 171 55,617.2 22.6 48,190.7
TrAC. .ttt 13.0 42,2901 16.6 35,442.6
Manufacturing..........ccoooioiiiii e 6.7 21,593.5 8.1 17,322.2
Transportation and communications............cccccccecvveenne. 1.9 6,022.9 1.1 2,383.2
SEIVICES. .ttt ettt 33.7 109,346.8 18.6 39,605.7
CONEraCTOrS. ...t 2.3 7,575.4 3.2 6,800.5
Other ... e 0.3 836.6 0.3 564.1
CONSUMETS. ...ttt ettt 17.6 57,014.4 23.1 49,298.4
100.0 324,712.2 100.0 213,097.8
Maturity of loans to customers and of capital leases
2003 2002
(@5 1e (=Y 0 F=T o Uo FO USRS 12,921.3 7,494.6
[0 03 (o TS T 03T o 14 T SRR 75,967.5 38,237.7
Over 3 months and UP t0 1 YEAI.......coi it e enaee e 81,356.9 55,894.2
Over 1 year and up to 5 years... 100,181.6 89,243.6
(O V=T R - T < TSRS 54,284.8 22,227.7
324,712.2 213,097.8

Appropriated assets

Under certain circumstances, it may be necessary for the Landsbanki Group to appropriate assets that have been
pledged as collateral security. Interest income from appropriated assets is not recorded unless it has been received.
Holdings in undertakings and net current assets, which the Group has acquired as a part of a debt settlement, are
valued at cost, with an allowance being made for reserves, and entered as “Appropriated Assets”. Real estate, entered

among appropriated assets is booked at estimated fair market value at year-end.

2003 2002

REAI ESTALE..... .o s 1,116.0 954.2
=T [UT] o091 o | SRR 28.1 12.4
Trading securities and other SECUNLIES. .........cooiiiiiiiii e 543.5 722.7
1,687.5 1,689.4
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13 Non-performing loans other than appropriated assets 2003 2002

Loans With SPECial PrOVISIONS..........ciiiiiiee it e st e e snae e e snaee e ennaeeeens 6,940.1 7,554.5
Special allowance account for Credit I0SSES..........uiiiiii i (5,175.3) (4,254.1)

1,764.8 3,300.4
Other NON-performMing lO@NS............uiii ettt e e e e e e saeeeas 2,589.9 3,178.0
Total non-interest bearing l0@NS...........uiiiiiiii e 4,354.7 6,478.4

14 Provisions for credit losses

Loans to customers, leasing contracts, appropriated assets, and other commitments of the Landsbanki Group are
assessed on the basis of potential credit losses in accordance with rules issued by the Financial Supervisory Authority.
An allowance account for credit losses is established on the basis of such an assessment and credited to the balance
sheet item in question.

The allowance account for credit losses comprises specific and general provisions. Specific provisions are intended to
offset losses on loans and advances to customers that are deemed to be at particular risk as a result of deteriorating
financial strength, or prolonged arrears. General provisions are provisions that are not specifically allocated or
restricted to any individual loan, or group of loans, but raised to absorb general lending risk inherent in the portfolio.
General and specific provisions made during 2003, less recovered bad debts, were charged against the profit and loss
account.

Any loan that has been written off, pursuant to a decision of the Board of Directors, is removed from the Bank’s books.
Such loan amounts are then deducted from the allowance account.

2003 2002

Changes during the year: Special General Total Total
Balance at beginning of year.............cccocveviiiniiniccneeen, 4,757.2 1,864 .4 6,621.6 4,829.1
Provisions for the year..........ccooceiiiiiiiiieeeeee e 4,450.4 336.5 4,787.0 3,363.7
Loans written Off..........ccoiiiiiiii (3,709.0) (3,709.0) (1,571.3)
Balance at year-end...........ccccooiiiiiiiiii e 5,498.6 2,200.9 7,699.5 6,621.6
2003 2002

Provisions for the year..........coooi i 4,787.0 2,893.1
Collected previously written-off loans............cccccoeceereenen. 131.0 30.4
4,656.0 2,862.7

Provisioning ratio...........cccoociiiiiiiiiiii 2.3% 3.0%

Securities and shareholding

Securities held by the Group consist of trading securities and investment securities. Trading securities include all
market securities, excluding investment securities and T-bills. Trading securities, bonds, and shares listed on official
stock exchanges are entered at market prices at year-end 2003. Unlisted trading securities are entered at the lower of
cost price, including accrued interest, or their assessed value.

Investment securities are those market securities, bonds and equities, which the Bank/Group has decided to hold for a
period exceeding one year. The Bank has no holding in investment bonds at 31 December 2003. Unlisted investment
shares are stated at cost.

Changes in prices of listed shares, and changes in yields of listed bonds, can materially affect the Bank’s operating
results, irrespective of the sale of such securities. Gains resulting from appreciation in value of unlisted trading
securities are, however, only recognised when realised by sale.

Treasury bills, and related sales or buy-back contracts are entered as assets and liabilities under the items “Cash and
Interbank Operations” and “Financial Institutions”.
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15 Bonds and other fixed income securities 2003

Market value Book value
Trading bonds
Iceland StOCK EXChANGE.......ccuiiiiiiiie et 38,341.5 38,341.5
Other foreign liSted DONAS.........ooiiiiie e e e e e 354.4 354.4
38,696.0 38,696.0
Market securities by issuer:
ISSUEA DY GOVEIMMENT.... ...ttt e et e e e raae e e e ennbe e e enns 34,701.7 34,701.7
ISSUBA DY OhEIS. ...ttt se e 3,994.3 3,994.3
38,696.0 38,696.0

The Bank has entered into forward and option contracts of ISK 15,674 million against its underlying bond holdings.
These contracts are entered at market value. Securities maturing within 12 months amounted to ISK 3,588 million at

year-end.
16 Equity and other variable income securities 2003

Market value Book value
Trading securities
Iceland StOCK EXChANGE.......ccuiiiiii it 18,259.6 18,259.6
Other QUOLEA SECUITIES. ...ttt e et e et e e s ebe e e e e saneeaenes 671.9 671.9
UNIStEA SECUTIES. ...ttt ettt e e e sbee s 4,608.9

23,540.4

Investment securities
UNIStEA SECUTIES. ....eeetieiiie ittt e e 168.1
B e = =T =Y o UL 23,708.5

The Bank has entered into derivative positions for the amount of ISK 5,499 million, which offset underlying
shareholdings. These contracts are entered at market value.

17 Shares in partially owned companies

Ownership Profit Nominal Book

% share value value

VISA - Iceland Ltd........cocoeiiiiiiiniiiiee e 38.0 71.1 152.0 507.0
The Banks’'s Data Center*...........ccooieeiiiieiiniiieeeieee e 35.1 28.0 408.8 442.4
Eurocard - Iceland Ltd.........cccooiiiiiieiiiiiieieeee e 20.0 38.7 100.0 217.4
Intrum Justitia hf........oooo e 25.0 8.3 0.2 82.9
Lanstraust hf.........ooooiiiii 22.9 0.6 2.2 80.7
Other partially owned companies............cccceiiieeeiiieeeennes 9.3
146.7 1,339.9

*Share in the net income of the Bank’s Data Center is netted against “Other Expenses”.
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Other items

18 Fixed assets

Fixed assets are depreciated on a straight-line basis. Liquid assets consist of office fixtures and security systems and
vehicles.

Premises IT Liquid assets Total
Fixed assets:
Revalued cost at beginning of year 5,206.1 2,948.1 1,676.8 9,831.0
Addition from Landsbanki Luxembourg S.A............cccoveveene 0.0 0.0 238.0 238.0
AItIONS. ... 32.0 422.5 296.4 751.0
Disposals..... (310.4) (20.5) (38.4) (369.3)
Revalued cost at year-end...........cccceeiiiiiiiiiiieiee e, 4,927.7 3,350.2 2,172.9 10,450.7
Accumulated depreciation at beginning of year.................... 2,090.5 1,5675.3 943.6 4,609.4
Addition from Landsbanki Luxembourg S.A..........c.ccccviieene 0.0 0.0 1291 1291
Depreciation charge...........cccooiiiiiiie e 96.8 471.4 221.5 789.7
WIHE-OFf...e e 0.0 382.0 0.0 382.0
DiSPOSAIS. ...c.veiieiieieieeie ettt (148.1) (14.1) (3.9) (166.1)
Accumulated at year-end..........coccoeviiiiiiiiiiinieeee 2,039.3 2,414.5 1,290.3 5,744.1
Net book value at year-end...........ccocoeeeiiiiniiiieiieeee 2,888.4 935.6 882.6 4,706.6
Depreciation (straight-line)...........cccocvviiiniiini, 0,5-4% 20-33% 10-20%

The depreciation percentage of fixed assets has been changed from that of previous year, and the net effect is an
expense of ISK 120 million.

Assessment value of land, equipment and Bank Premises: 2003 2002

Official assessment value of land and Bank premises 2,535.1 2,523.4
Replacement value of BUIINGS.......ccooiiiiii e 4,909.7 4,899.7
Insurance value oOf lIQUId @SSELS.......c.uiiiiiiiie e 1,067.3 1,025.5
19 Goodwill
Book value at beginning Of YEaT..........ccciiiiiiiiiii e 950.8 647.7
INVESTMENTS. ...ttt ettt e e st e e e e aab e e e e s et e e e snbeeeeanneeeeanneaeaas 352.8 379.0
AMOTtISAtION CRAIGE. ... tiiiiiiiie ettt sttt naeeeenes (135.0) (75.9)
BOOK ValUE @t YEAI-ENG......oo it aree s 1,168.6 950.8
Goodwill is amortised over ten years
Specification of balance with subsidiaries and partially owned companies
20 Claims and liabilities with partially owned companies
Assets
[ eT=T o 1= 2,063.9 564.6
Liabilities
(=T oTo 131 < TSRS 1571 4,053.9
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Assets and liabilities denominated in foreign currency or index-linked

21 Denominated in foreign currency 2003 2002
AASSEES. ..ttt h R bR £ Rt bRt R £ bbbttt n et 393,199.5 172,865.7

[ o] 11U OPP PPN 392,675.5 172,703.3
524.0 162.4

22 Index-linked

ASSEES. ... s 92,280.2 76,010.2
LiabilIties......ocviiiicc 83,943.3 61,544 .4
8,336.9 14,465.8

Financial institutions

23 Financial institutions

Loans from Central Bank in repurchase agreements...........ccccoovieiiiiinieinicesee e 0.0 4,321.7
Loans from other financial iNStitUtIONS...........cooieiiiiiiiii e, 43,839.7 26,343.4
43,839.7 30,665.1

24 Maturity of debt to financial institutions

ON dEMANG.......oiiiii e e 1,219.0 1,634.5
UP 0 3 MONTNS. ...t e e st e e st e e et e e e e e be e e e aeeaean 37,416.2 27,809.8
Over 3 Months @nd UP t0 1 YE@T......ciiiiiiiieiiie et 5,204.5 1,165.9
Over 1 year and UP t0 5 YEAIS. ... ...uii ettt e et e et e e e ena e e 0.0 68.0
OVEBT 5 YBAIS. ...ttt ettt ettt ettt h e h e e b et et e ea bt et e e ebe e e ebb e e ebe e e abeeebeeebeenteenane 0.0 86.8

43,839.7 30,665.1

Customers accounts

Deposits are stated at nominal value and adjusted for accrued interest. Indexed deposits are stated with accrued
indexation, based on the Consumer Price Index for January 2004. Foreign liabilities are translated at the rate of
exchange published in the official Central Bank guidelines at year-end. Interest expenses are recognised on an accrual
basis as they are earned or incurred. However, for certain deposit categories, interest is accrued as at 20 December
instead of 31 December.

25 Maturity of customer accounts 2003 2002
(=Yg g T g T o [=T T 1= | SRS 58,273.0 40,598.9

UP 0 3 MONTNS. ...ttt e st e e st e e e et e e e e e bt e e e eeeeean 65,508.6 49,224.0
Over 3 months and up to 1 year... 5,262.2 4,225.3
Over 1 year and UP t0 5 YEAIS. ... ...uii ittt e e e et e e e ennea e 17,838.7 11,257.0
OVEBT 5 YBAIS. ...ttt ettt ettt et h e a e e bt ettt ea bt e et e e ehe e e esb e e ebe e e abeeebeenbeenneenane 5,437.5 3,000.9
152,320.0 108,306.1
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Funding

26 Funding 2003 2002
FOr@IGN DANKS......coeiiiiee ettt ettt nan e 26,4761 46,136.0
SECUIMEIES ISSUBS.... .o iiieiieeeeeeeeeee ettt et e e e e e e e ettt e e e e e e e eeaeaaaaaaaaaaaaaees 175,784.6 59,183.3
(O (0= o {074 To [T g To TR PP PRPPO 7,096.2 3,159.5

209,356.9 108,478.8

27 Maturity of funding

[0 oI (o TS T 03T o 1o T SRR 1.3 963.8
Over 3 months and UP t0 1 YEAI.......ooi ittt e 11,597.9 20,804.2
Over 1 year and UP 10 5 YEAIS........uiiiuiiiiie ittt 11,731.8 23,576.8
(O V=T R =T TSRS 3,145.1 791.3

26,476.1 46,136.0
Securities maturing within 12 MONthS...........ooiii e 80,240.1 6,194.0

Other items

28 Computed commitments

Pension OblIGations..........o i e 396.8 428.7
Deferred income tax Hability..........cooeiiiiiiiiii e 172.8 137.2
569.6 565.9

The difference of income tax according to the profit and loss account and income tax calculated on the base of taxable
profit of the year payable next year, is recorded under the liabilities section in the balance sheet, as deferred income tax
liabilities. This difference arises because taxable profit according to the company’s tax return is based on other
assumption than profit before taxation according to the profit and loss account. The main reason for this is time
difference of realised income and charges.

Deferred income tax liability generally reflects the income tax which would be payable, according to current tax law, if
the company’s assets were to be sold or redeemed at book value.

Changes in deferred income tax liability: 2003 2002
Deferred income tax liability at beginning of the year.............coooi i, 137.2 43.6
Computed taxes fOr the YEAI.........coiuiiiiiiiiie e 416.3 376.6
Transferred Within GrOUD.........o ettt e e s e e snre e e e annes 65.5 98.1
INCOME 1aX PAYADIE........eiiiiiiiiie e e (446.3) (381.1)

172.8 137.2

Deferred income tax liability breakdown:

CarTy-FOrWArd I0SSES.......eieiiiiie ettt et e e et e e e s ab e e e e nbe e e e anbeeeeeanneeaannen (28.0) (95.1)
S g F=T 4= g oo 13T TSSO U PP UPPPRN 4.4 43.4
Premises and @QUIPMENT........ .. it e et e e a e ne e e ennaeas 208.9 179.4
(O] o1 1o E=1 ([o] o - F OSSR USSR (98.4) (76.1)
MiISCEllaNEOUS @SSEIS.......ccuiiiiiiii s 86.0 85.6

172.8 137.2

Breakdown of computed taxes for the year:

Computed taxes fOr the YEAI.........coiuiiiiiiiii s 416.3 376.6
Computed taxes for subsidiaries 0.0 0.3
Computed taxes for partially-owned COMPANIES............coiiiiiiiiiiiiiiii e 32.0 82.2
[ (0] o 1=T 4 4V €= b USRS 5.5 4.3
AJUSTMENT FOT TAXES. ...ttt sttt ettt be e e 2.8 9.6
Minority interest in computed subsidiary taXes...........coooiiiiiiiiiiiii e 0.0 2.3

456.7 475.4
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29 Subordinated loans

Subordinated loans of the Group at year-end

Classification Currency Interest Maturity 2003
Quoted on Iceland Stock Exchange............ Tier | ISK 8.65%+CPI callable 912.3
Unlisted........coorininiiiiiicnseceseeee Tier | ISK 6.5%+CPI callable 1,047.7
Quoted on Luxembourg Stock Exchange........ Tier Il JPY Libor+0.8% 2033 3,328.1
Quoted on Luxembourg Stock Exchange........ Tier Il uUsD Libor+0.15% 2011 2,136.1
Quoted on Luxembourg Stock Exchange........ Tier Il EUR  Euribor+1.2% 2018 988.3
Quoted on Luxembourg Stock Exchange........ Tier Il EUR Libor+1.35% 2026 913.6
Quoted on Luxembourg Stock Exchange........ Tier Il EUR Libor+1.36% 2011 450.5
Quoted on Luxembourg Stock Exchange........ Tier Il EUR Libor+0.80% 2013 361.7
UNlisted.......cooveieeiiieieeieceee e Tier Il ISK 5.60%+CPI 2008 1,553.4
UNlisted....cc.oeeieeceeeeereee e Tier Il ISK 6.00%+CPI 2008 780.6
Unlisted.......cooveieeiiieieieceee e Tier Il ISK 5.50%+CPI 2009 379.0
Unlisted....ccoovvieeiieeeereee e Tier Il ISK 6.00%+CPI 2010 238.5
Total subordinated loans............cccoceeeeenn. 13,089.7

Subordinated loans are a part of equity according to regulation on the calculation of equity ratio (see note 31).
Subordinated loans are fully applicable to the calculation of CAD ratio.

Equity
30 Changes in equity Share
premium Statutory Retained
Capital account reserve earnings Total
Capital at beginning of year..................... 6,695.7 1,378.0 268.5 7,967.2 16,309.4
Capital increase..........ccoceevcieieeiienecnen. 654.3 2,579.3 3,233.6
Dividends paid........ccccoeerieriiiiniiiniecien (664.3) (664.3)
Purchase of own shares.........c..cccccoeeee 150.0 397.5 547.5
Net profit........ccceeeecieeeiiee e 2,955.8 2,955.8
Capital at year-end............cccoooiiiinnnns 7,500.0 4,354.7 268.5 10,258.8 22,381.9
31 Capital ratio
2003 2002
Capital and capital ratio according to laws:
Tier |
RECOIAEA @QUILY ...ttt ettt st e b 22,381.9 16,309.4
Subordinated loans.... 1,960.0 888.9
(€T o ol 11 | U UPPRPSTRRPR (1,049.2) (824.6)
MINOKILY INTEIESES. ...ttt e ettt e e et e e e s tbe e e e anneeeeaeeaeaas 861.7 792.0
Total Tier | 24,154.5 17,165.6
LI LY RSP STUURORROt 11,129.8 6,757.8
LI PP PRSP PROPROt 0.0 405.5
- deduction in accord with Articles 28 and 85 of Act No 161/2002 (724.4) (710.2)
o121z o] - | O RRTRURI 34,559.8 23,618.7
RISK-8AJUSTEA @SSEIS. ...cci ittt 350,307.8 223,629.7
Tier I ratio.........ccceeeeenne 6.9% 7.7%
Capital ratio 9.9% 10.6%
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As stipulated by law, the sum of subordinated loans and equity, after the defined deduction of the book value of shares
in partially owned financial companies, may not, at any time, fall below 8% of the Bank’s risk-adjusted asset base.
This base is made up of total assets and issued guarantees, less such balance sheet items specified in regulations
issued by the Financial Supervisory Authority.

Consequently, the Bank fulfilled all capital adequacy ratios as stipulated by law.

Off-balance sheet items

32 Derivatives

The Bank has entered into forward foreign exchange contracts, options, and interest and currency swap contracts.
Forward foreign exchange contracts are commitments to buy or sell currencies, market bonds or market securities at a
future date at a contracted price. Currency options represent the right to buy or sell a specified amount of foreign
currency at a fixed price at a specified time in the future. Interest and currency swap contracts are transactions
between two parties involving exchanging interest payments or currencies based on differentials between specified
indices. The Bank has reduced its risk exposure related to these commitments through counterparty agreements. The
accrued interest and exchange-rate differentials have been accounted for in the accounts. The credit equivalent of
Landsbanki’s derivatives, quantified on the basis of risk-base rules, is ISK 2,473 million at year-end.

2003 2002
33 Guarantees
GUAANTEES ISSUBT. ... ..eveiieiieee e e ettt et e e e e e e ettt e e e e e e s e et aereeaeeesesensarrneeeeeeeeennnees 15,310.4 8,783.0
34 Other off-balance sheet items
AVaIlabIle OVEIAraftS..........uuiiiiiieee e et e e e e e e e e e e e e e e e e e e e ea e aaeeaas 19,990.2 20,028.3
Unused credit commitments.. 13,250.2 6,279.3
Other off-balance sheet items... 33,240.4 26,307.6
35 Breakdown of derivatives
Principal Book value
Assets Liabilities
Currency derivatives
Forward exchange rate contracts............ccccccevevieriennicenenn. 130,367.3 2,859.6 1,452.6
Options, pUrchased...........cccoeiiiiiiieiiieee e 46,016.8 1,820.9 0.0
OPptioNS, SOIA.......eiiiiiiiee e e 40,410.8 0.0 1,846.6
Interest rate derivatives
Interest rate SWapS.......ccceeeiiieeiiiiiee e 21,546.5 102.5 30.4
Currency and interest rate swaps
Bond and other interest rate and exchange rate derivatives.... 33,058.6 293.7 589.3
Currency interest rate Swaps........ccooccceiiiiiiiiniiie e 23,208.7 933.8 0.0
Equity derivatives
3= o RS PRN 5,269.6 24.9 313.8
Options, pUrchased...........cocoeiiriiieiiiiee e 0.0 0.0 0.0
OPptioNS, SOIA.......eeiiiiiiie e 8.8 0.0 2.6
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Personnel

36 Number of employees 2003 2002
Average number recalculated to full-time positions.............ccooiiiiiii e 1,092 1,064
Number of full-time positions at year-end.............ccceiiiiiiiiiiie e 1,025 986
Thereof engaged in banking activities............c.oii i 995 953

37 Payroll expenses

SIAMES. ..ttt h et et b bt nae e 4,729.6 3,634.4
Pension-fund CoNtrIDULIONS. ........ooiiiiii e 586.0 454.8
Other PErsONNEl EXPENSES......ccciiuiiii ittt e et e e st e e s nabe e e s abeeeeabeeeaesnneeaaanes 340.7 298.2

5,656.4 4,387.4

38 Payroll Expenses and Management Compensation

Compensation, in respect of the Bank's Board of Directors, Group Managing Directors & CEOs, Managing Directors
of the Parent is as follows:

Stock Options

Payroll and Contracts
benefits unused 2004-2006 Total
Bjorgoélfur Gudmundsson, Chairman of the Board of Directors...... 2 0 0 0
Other Members of the Board of Directors...........c.ccoeenerenenennne 5 0 0 0
Halldor J. Kristjansson, Group Managing Director & CEO............. 20 9 122 21
Sigurjén Th. Arnason, Group Managing Director & CEO.............. 341 6 9 15
Managing Dir€CHOIS..........cueivaueuiereeteeeereeieseeee e ee s ee e seseeeeeeas 198 ' 22 37 59
259 37 58 95

The stock options of Managing Directors & CEOs and Managing Directors have an exercise price of 3.58 — 4.12.
Stock option rights are transferable between years and can be accumulated and exercised at year-end.

Landsbanki has made arrangements according to those agreements entered into and related cost have already been
expensed in the income statement.

Loans to the GMDs & CEOs, Members of the Board of Directors as well as loans to undertakings fully owned by
these individuals, amount to ISK 210 million. The interest rate terms of these loans are in accordance with loans to
other customers. The lending amount does not include loans to corporates managed by board members.

1. Group Managing Director & CEO and Managing Directors have received payments related to new employment
contracts and closure of older stock option agreements.

2. The agreement is variable by nature, ranging from the minimum of ISK 6 million to a ceiling of ISK 12 million.

39 Employee stock option plan

The Bank offers a stock option plan to all employees with a strike price of ISK 3.58 - ISK 5.7. Arrangements have been
made to fulfill the stock option plan and the resulting costs have been expensed in the income statement. The
purchase right will be accumulated in the years 2001 - 2006. The purchase right is transferable between years. The
purchase right is not transferable between individuals, and unused purchase rights are annulled at concurrent with
employment termination. The nominal value of the employee stock option plan at period-end amounted to ISK 218
million. Accumulated unused purchase rights at 31 December 2003 had a nominal value of ISK 66 million.
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Other notes

40 Income from shareholdings 2003 2002
Trading and iNvestment @QUItIES. .........cooiiiiiiie e e 0.0 53.1
Partially-owned financial institutions before taxes...........cccoceiiiiiiiiiini 137.5 326.1
Partially-owned companies before taxes 6.6 141.6
Associated companies Defore taxes..........cocuveieiiiiieciiiee e 0.0 2.3

1441 523.0

41 Commissions and fees
ST oTU[4111= T TSP P PSR PPP 1,678.2 918.7
ASSEE MANAGEMENT.... ..ttt e e s e et e e ab e e e e nneeeeaaes 7911 501.4
[I0= g o [ To TSP SRO T OR 1,242.6 1,092.2
[OOSR PRSP 800.2 7354
INEMDANK FEVENUES.......oiiieii i 760.1 581.4
Collection and PAYMENT SEIVICES. ........uiiiiiiiiie ettt e e e st e e be e e e e sareeeeaneeaeanes 485.5 487.2
FOr@IGN trade. ... ettt 297.2 280.4
Other cOmMmISSIONS AN FEES.......ouiiii ettt e naee e 216.0 148.1

6,270.9 4,744.6

42 Net trading gains
FOreign @XChaNGE. ........eiiiiiiiieiie ettt 840.7 499.3
Bond trading.......... 34.1 187.9
Stock trading 2,485.8 (478.9)

3,360.5 208.3

43 Depreciation in profit and loss account
FIXEA @S SOES. ..ttt ettt et e e e e e nbe e e e nae e anneen 789.7 676.1
Write-down Of fIXEA @SSEES.....cciuiiiiiiiii i 382.0 0.0
[€ToTeTo 1NV 1 IF= o g To] 7= 11 o] o FOU USSR 135.0 75.9

1,306.7 752.0

44 Auditors fee in parent company
FOr @UAIT SEIVICES. ...ttt 13.6 18.1
Other ProfeSSiONal SEIVICES........coiuiiiiiiiie ettt et e e ae e et e e e enbeeeas 8.7 3.7

22.3 21.8
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45 Profit and loss account by quarter

Operations 2003 Q4 - 2003 Q3 - 2003 Q2 -2003 Q1 -2003
Net interest revenues..........ccccoeecveeevivenene 9,331.4 2,731.9 2,422.2 2,100.8 2,076.6
Operating revenues...........cccecveeeeiieeenneeen. 9,651.0 2,442.8 2,788.6 2,442.9 1,976.7
Net operating revenues...........cccccvvevnnene 18,982.4 5,174.6 5,210.8 4,543.7 4,053.3
Payroll eXpenses..........ccocuvevveineeiieeiiieenns 5,656.4 1,741.1 1,484.6 1,255.2 1,175.5
Operating Costs........cccoeiiriiieiiiiiiecieee. 5,158.1 1,470.6 1,389.8 1,128.4 1,169.3
Operating eXpenses..........ccoeevrvuersinnssnnens 10,814.5 3,211.7 2,874.4 2,383.6 2,344.8
Net provision for credit losses..................... 4,656.0 1,417.6 808.5 1,642.0 787.9
Profit before taxes and
minority interests...........ccccociniiiniiiinena. 3,511.9 545.4 1,527.9 518.0 920.6
TAXES..eei ettt e 456.7 75.4 216.3 81.0 83.9
Minority interests...........cocvceeieiiiiiieien 99.4 27.9 19.0 29.3 23.3
Net profit......cccoceeeemriiirerce s 2,955.8 442.0 1,292.7 407.7 813.4
46 Income / Revenue breakdown by countries Iceland Britain Luxembourg Total
2003 2003  July-Dec. 2003 2003
Net interest revenues............ccceeeeeeeeieeiieeieiiieeeeeeeeeeee, 7,996.0 823.0 512.5 9,331.4
Net profit from shareholdings...........cccocovriiiiiiinieinicc. 1441 0.0 0.0 1441
Net COMMISSIONS......ccoooiiiiiiiieeeeeeee e 4,840.3 418.0 1701 5,428.4
Trading GaiNS......ccveeiiiiiieeiie e 3,323.6 0.0 36.9 3,360.5
Other rEVENUES.........uvviiiiiiee et 674.7 30.5 12.7 717.9
16,978.7 1,271.5 732.2 18,982.4
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