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The Economic Consequences of Populism

= Non-Democracy = Weak Democracy = Democracy (Populist) = Democracy (Establishment)
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Sources: Bloomberg Economics, Freedom House, International Monetary Fund, *Data includes G-20 countries plus
Spain; Russia data begins in 1992
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Causes: The Rich Got Richer

Percentage-point change in income of the top 10 percent of earners from 1980 to 2015
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Causes: Rich Companies Got Richer - Europe

Adjusted return on Invested capital for the top 1,500 .5, companles Ad|usted return on Invested capital for the top 1,500 companies In Western Europe
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Causes: Rich Companies Got Richer - Everywhere

Adjusted return on Invested capltal for the top L5000 non-1L.5. companlies
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Causes: Lost Bargaining Power

Share of U.S. Income going to the top & percent

Share of the U.S. workforce Ina trade unlon




Causes: Global Labour Supply
Trade-welghted workers by education level
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Causes:

lost bargaining power

huge shift in global labour supply

technology — winner takes all companies

a whole lot of other (hard to measure but important) stuff

Not going away
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Consequences:
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Near the End? Think Again / We are here
— EU Decides on extensi
o en\

Short (Nov) Long (Jan)
Brexit Bill Passes Brexit Bill Fails Brexit Bill Passes Brexit Bill Fails
\, Election/
Tory Victory Hung Parliament Opposition Coalition
I
Brexit Bill Passes/Confirmed | /\

I 2?77?77 Customs Union 2" Referendum

FTA Hard Brexit 2020 3
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Consequences: BREXIT
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Consequences: BREXIT
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—G7 Business Investment (Ex U.K.) Referendum

—U.K. Business Investment
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The Economic Consequences of Populism

New Relationships Create and Destroy Trade

® The annual impact on goods trade flows

EU Trade Deals Hard Brexit U.K.-EU Trade U.K.-U.5. U.S5.-China U.5. = China U.S. = China
Deal Trade Deal Trade Deaal Trade War Trade War
(Current) (Escalation)
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The Economic Consequences of Populism

M U.S. Economic Policy Uncertainty  1.74 1
M China Economic Policy Uncertainty 6.51 I ~8.00
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The Economic Consequences of Populism

mSwathe of G-7 Countries —G-7 Average
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ource: National Statistics Agencies, Bloomberg Economics
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The Economic Consequences of Populism

Uncertainty Shock Bigger Than Tariffs
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The Economic Consequences of Populism

How Much of GDP Faces Trade Risks?
Share of GDP exposed to Brexit, the U.S.-China trade dispute and autos tariffs
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Sources: OECD TiVA, Bloomberg Economics
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The Economic Consequences of Populism
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The Economic Consequences of Populism
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Latest GDP Growth Vs. 10-Year Average*

Source: Bloomberg Economics; *Ppt difference with 2Q19 real year-on-year GDP growth; bubble size represents relative nominal
size of G-20 economies; data for India 1Q19. Argentina (-0.7 and 4.4), Turkey (-7.3 and -7.2); excludes Saudi Arabia.
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Populism Risk

Index scores (higher is better)
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and North Africa
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East Asia
and Pacific
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South
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Source: Bloomberg Economics

Drivers and Disrupters

How economies are positioned to deal with disruptive forces

Economy circles sized by GDP
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Thank you
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